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transmit data for certification, recer-
tification and subsidy billing proce-
dures to HUD in a HUD specified for-
mat. In the case of partially assisted 
section 202 projects, owners are re-
quired to electronically transmit data 
only for subsidized units. These project 
owners are required to transmit data 
collected for the 12 months preceding 
the effective date of the rule, as well as 
data collected on or after the effective 
date of the rule. Data collected for the 
12 months preceding September 23, 1994 
is to include only the tenant’s most re-
cent ‘‘complete certification’’ (move- 
in, initial certification, interim recer-
tification, or annual recertification). 
When the most recent certification for 
a tenant is a partial certification 
(gross rent change, unit transfer, or 
correction), both the complete and par-
tial certifications must be transmitted. 

(e) Data to be transmitted. Electronic 
transmission consists of data trans-
mitted from the HUD–50059, 50059 work-
sheets, 52670 and 52670A, Parts 1 and 2 
and 52671 A through D correctly for-
matted in accord with the HUD data 
requirements and in lieu of the hard 
copy forms. 

[58 FR 61022, Nov. 19, 1993, as amended at 59 
FR 43474, Aug. 24, 1994] 

§ 208.112 Cost. 

(a) The costs of the electronic trans-
mission of the correctly formatted 
data, including either the purchase and 
maintenance of computer hardware or 
software, or both, the cost of con-
tracting for those services, or the cost 
of centralizing the electronic trans-
mission function, shall be considered 
project operating costs to be paid from 
project income, and considered project 
operating costs for the purpose of proc-
essing and approving requests for HUD 
approval of rent increases. 

(b) At the owner’s option, the cost of 
the computer software may include 
service contracts to provide mainte-
nance or training, or both. Regardless 
of whether an owner obtains service 
contracts to provide maintenance or 
training or both, the software must be 
updated to incorporate changes or revi-
sions in legislation, regulations, hand-
books, notices or HUD electronic trans-
mission data format requirements. 

(c) The source of funds for the pur-
chase of hardware or software, or con-
tracting for services for electronic 
transmission, may include current 
project operating income; an expense 
item in processing rent increases; a 
loan from the Reserve for Replacement 
Account, or a release from the Residual 
Receipts Account. 

(d) A loan from the Reserve for Re-
placements Account must be repaid 
within a five year period from the re-
lease date. 

(e) Owners of smaller projects or par-
tially assisted projects with few sub-
sidized units and CAs that administer 
no more than one project that deter-
mine that the purchase of hardware 
and/or software is not cost effective 
may contract out the electronic data 
transmission function to organizations 
that provide such services, including, 
but not limited to the following organi-
zations: local management agents, 
local management associations and 
management agents with centralized 
facilities. Owners of multiple projects 
may centralize the electronic trans-
mission function. However, owners 
that contract out or centralize the 
electronic transmission function are 
required to retain the ability to mon-
itor the day-to-day operations of the 
project at the project site and be able 
to demonstrate that ability to the rel-
evant HUD field office. 

[58 FR 61022, Nov. 19, 1993, as amended at 59 
FR 43475, Aug. 24, 1994] 

PART 213—COOPERATIVE 
HOUSING MORTGAGE INSURANCE 

Subpart A—Eligibility Requirements— 
Projects 

Sec. 
213.1 Eligibility requirements. 

Subpart B—Contract Rights and 
Obligations—Projects 

213.251 Cross-reference. 
213.252 Definitions. 
213.253 Premiums upon initial endorsement. 
213.254 Premiums where first principal pay-

ment more than one year after initial en-
dorsement. 

213.255 Premiums where first principal pay-
ment one year or less after initial en-
dorsement. 
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